My lord,

I bave the homour to enclose herewith for
Your Lordship's information copies of the text of a
statement made recently Sy the Secretary of the Treasury
both before the Committee on Colnsge, Teights and

Measures of the House of Representatives end before a
Sub-Committes of the Panking and Currency Committee of
the Senate., Enclosed with the statement are copies of
the balance sheets of the United States Stabilisation

Pund as of June 30th and December 3lat, 1938, HNr.
dorgenthau was giving evidence in connexion with the
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President’'s request to extend the life of the
Stebilisation Mund and of his powers to alter the gold

content of the dollar. Nr. Morgenthau was guestioned
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on his statement by meanibers of both committees. The
principal point of interest which emerged was that as
1 regards Aserican monetary policy he said, as he has
said on previous occasions, that there was no present
intention of using the powef to depreciate the dollar
further, that the power should however be retained amw a

weapon in case other great commercial countries should
at any time start a race in currency depreciation, and
thaet he would gladly meet such countries more than half
way if they should suggest s stabilisation agresment.
“If the principal commercial nations" he is reported as

saying,/
The Right Honoursble
The Viscount Ealifax, K.G., A
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should be any slight fnclination-on the wt_:aar—ﬁx_e*
leading commerelsl powers to Jein in sueh an underteking,
I will drop whatever I aa dolng and meet them more than
half way”.

2. There does aot appear to have been any serious
opposition in either of the conmittees to the extension
of the lifs of the Gtsbillestion 7and, but Jenator Glass,
who is Chairman of the sSub-Commlttee of the fenate
Comaittes on Panking and Curreacy, threatens a determined
fight against the proposal to prolong the ‘resident's
power further to devalue the dolisr. "hat the outcome
of this will be is still uncertain, At the same time I
must point out that even if the rresident’'s power to
alter the gold content of the doller within certain
limits is allowed to expire, the SchQtary of the Treasury
will still have power under Lection 8 of the Gold
Reserve Act of 1934 to fix the price for the purchasge
of gold sbroad 2t such s level as "he may deem most
adventageous to the public intarest”,
M A full transcript of the hearings before
the committees will no doubt be printed in due course
but may not be available for some little time yet.
There is still to be & further hearing before the House
Committee at which Wr. lorgenthau is due to appear.
4. The silver purchase question referred to in
the taird part of Nr. Morgenthsu's statement has teen
the subject of o rather brief debate in the House of
lepresentatives/
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should not be taken ss necessarily reflecting “Q real
strength of the respective parties, since the motion
seeme to have been unexpected, and 1t was in any case
felt by some members of the House at least that 1f the
gllver poliecy is to be changed this should be done by
sn amendment of the Silver Purchase Act rsther than by
cutting down an eppropristion item for the Mint,
5. Copies of this despatch and of the
enclosures are being sent to His lUajesty's Treasury
and the Department of Overseas Trade.
I heve the honour to be,
with the highest respect,
My Lord,
Your lLordship's most obedient,
humble servant,

(son) R, 0., LINDSAY




