ky Lord, ‘ s ) (B
In contimustion of my despstch No. 261 of
the 3rd instent, I have the honour to inform Your
Lordship that the Seeretsry of the m:m has now
completed his evidence before the Committee on

Ceinsge, Veights end Heasures of the Fouse of
Representatives, Yerhaps the point of greatest interest
ariging was thst when asked whether the stebilisation
fund hed been used in eny manner to finance foreign
governmente in purchases of aras or war supplles, ir.
Korgenthau replied that it never had been so used, and
never would be, directly or indireetly, and went on to
say "I sm in hearty sympathy with the Johnson Act and
a8 long as I am Seeretary of the Tressury I will neot
peralt eny nation owing us & dollar to bresk either the
letter or the spirit of the Johnson Act". Apart from

this Ur. Morgenthau expressed opposition to putting

£0ld back into circulation, so long as the rest of the

world's currencies were fluctuating. Much of the rest

of the hearing was taken up with questions on the silver
purchase policy, on which Mr, Horgenthau did not commit

himself one way or the other,
2. Copies of this despatch are being sent to

His lajesty's Treoasury and the Department of Overseas

Trade.

I have the honour to be,
with the highest respect,
Your Lordship'
our Lor p's most ob
humble servant, e ol

(860) R, C. LINDSAY
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