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BKITISH KUBA33Y, 

WASHINGTON, D.C. , 
January 27th, 1940. 

My Lord, 

In cont inuat ion of my despatch No. 40 

of the 10th January , I hare the honour to report 

that a Canadian d e l e g a t i o n , l e d by Dr. 0. D. Ske l ton , 

Under Secretary of s t a t e f o r ex terna l A f f a i r s , 

v i s i t e d ashington from January 22nd to January 

24th and resumed the d i scuss ions r ecen t l y begun 

a t Ottawa on the Great Lakes -S t . Lawrence waterway 
p r o j e c t . A j o i n t statement i ssued on the departure 

of the Canadian de legat ion i s contained in the 

enclosed State Department p r e s s - r e l e a s o . 

2. I t w i l l be seen that " s u b s t a n t i a l agreement" 
i s s ta ted to have been reached and that the n e g o t i a t i o n s 
are expected to cont inue . BT« r.kelton informed e 

member o f my s t a f f tha t he was qu i te s a t i s f i e d with the 

progress that had been made. Neverthe less , the "Chicago 
Tr ibune" which has r e g u l a r l y opposed the p r o j e c t on 

the score of Chicago 's s p e c i a l i n t e r e s t in the waters 

of Lake Michigan, repor ts that the negot ia t ing "appeared 
to have co l l apsed" . The newspaper seems to draw t h i s 

in ference from a b e l i e f that the Canadian de lega t ion was 

expected t o remain in Washington u n t i l a t r e a t y was 

ready f o r submission to the Senate - a b e l i e f which the 
Canadian Legation s t a t e i s e n t i r e l y mistaken. I under 

s tand , however, that ser ious oppos i t ion from Chicago 
and from New York State i s to be reckoned wi th and that 
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the a t t i tude of the senate i s doubtful* I t i s 
not thought, however, that progress need be ser ious ly 
held up by the imminence of a general e lect ion in 
Canada* 
3* I am sending a copy of th is despatch to 
the High Commissioner f o r the United Kingdom at Ottawa 

I have the honour to be, 
with the highest respect, 

My Lord, 
Your Lordship's moBt obedient 

humble servant, 

(SOD) LOTHIAN 

* 


