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MINUTE SHEET. Reference 2.3^35/40. 
May 18th 1940. 

At I think our f i r 3 t meeting with the State Department 

about Enemy Exports at which Monsieur Rist and Mr. Ashton Gwatkin 

were present, 3£r. Gwatkin read a two page s urinary of the legal 

arguments i n reply to the United States note. He said that these 

arguments would provide the basis for the Foreign Off ice reply . 

This i s the draft reply| 

]fy own Impression on reading this draft was that i t was 

hopelessly out of date in fftft present circumstances, and that i t 

would be a mistake to send i t at a l l . I f e l t , however, that I 

should l i k e my impression to be confirmed before committing myself, 

and have consulted the State Departioent quite pr i va te ly . Their 

reaction i s the same as mine. They fee l that a long l e g a l i s t i c reply 

at th i s stage would be quite misplaced. 

L£r consultation with the State Deparfeaent was such that 

I don't think i t should be quoted, but I think we should recommend 

to the Foreign Off ice that a reply on the present l ines be not sent 

at a l l f o r the reasons stated, but that quite a br ie f f r iendly reply 

be sent saying that the contents of the note from the U.S. Charge 

d , Af fa i res have been noted and that while H»S£# Government reserve 

their point of view on the points raised, they doubt whether any 

useful purpose v / i l l be served by further discussion of them at the 

present time, more part icu lar ly as this question of Enemy Exports was 

discussed at length with the Rist-Gwatkin mission, and that as a 

result arrangements were made f o r the re-examination of applications 

for exemption submitted by jimerican f irms. In this connection 

the Foreign Off ice could refer to the State Department press release 

of Apr i l 27th. 

(This i s the reply which Mr. Hickerson indicated to ire they 

v/ould be quite happy to receive and which would close the business.) 

Chancery. 
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