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SECRET. 

N o t e s o f P r o c e e d i n g s of t h e T h i r d M e e t i n g o f the 
Commi t tee on S u p p l y h e l d on T h u r s d a y , 2 0 t h A p r i l , 1939. 

PRESENT: Hon. D.G. S u l l i v a n - Chairman 
L . J . S c h m i t t Esq . 
J . R . M i d d l e t o n E s q . 
C a p t . W.D. McN. Graham, R . A . 
N . E . C o s t a r Esq . 
Commander J . C D . E s d a i l e , R . A . N . 
C o l o n e l O .H. Mead, D . S . O . 
V/ing-Commander A. de T. N e v i l l , R . N . Z . A . P . 
Commander A . B . Fanshawe , R .N. 
Dr . A . R . P . Mackay. 

H.G. N i c h o l l s Esq . - S e c r e t a r y . 

1 . The Commi t tee resumed a t 1 0 . 1 0 a .m. 

2 . The f i n a l d r a f t o f the C o m m i t t e e ' s r e p o r t was d e a l t w i t h i n 

d e t a i l . P a r a g r a p h 3 o f the r e p o r t a s s e t o u t i n p a r a g r a p h 16 o f 

t h e N o t e s o f the P r o c e e d i n g s o f the second day ( 1 8 t h A p r i l ) was 

f u r t h e r d i s c u s s e d . The New Z e a l a n d r e p r e s e n t a t i v e s s t a t e d t h a t 

t h e p a r a g r a p h i n i t s p r e s e n t fo rm was n o t a c c e p t a b l e and s u g g e s t e d 

t h e f o l l o w i n g a l t e r n a t i v e : -

3 . New Z e a l a n d i s t o t a l l y l a c k i n g i n s u p p l i e s o f 
c e r t a i n c o m m o d i t i e s f o r u s e i n war . These e s s e n 
t i a l S t o c k s , d e t a i l s o f wh ich a r e a m a t t e r f o r 
f u r t h e r i n v e s t i g a t i o n , s h o u l d be b u i l t up i n the 
n e a r f u t u r e . The Commit tee r e c o g n i s e s t h a t the 
o b t a i n i n g o f t h e s e n e c e s s a r y s u p p l i e s f r o m o v e r 
s e a s w i l l be dependent upon s t e r l i n g f u n d s b e i n g 
a v a i l a b l e . 

A S u b - C o m m i t t e e c o n s i s t i n g o f the C h a i r m a n , C a p t a i n Graham 

a n d Commander E s d a i l e was a p p o i n t e d to d i s c u s s the p a r a g r a p h 

f u r t h e r a f t e r c o n s u l t a t i o n w i t h t h e i r d e l e g a t i o n s and t o d e c i d e 

upon the fo rm i n wh i ch t h i s p a r a g r a p h s h o u l d a p p e a r i n t h e f i n a l 

r e p o r t . 
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3. I t was decided that the sentence -
"The New Zealand members further pointed out that i f 

any armament production capacity were to he inaugurated 
in New Zealand i t s creation must depend upon the 
prov is ion of basic indus t r i es , such as an iron and 
s t e e l industry . " 

should be inserted in Paragraph 23. 
U. The Committee rose at 1 p.m. , the Chairman thanking 
members for their co-operation and courtesy in the consideration 
of the report on the Supply sect ion of the Conference Agenda. 


