y No. 256, _ . ! .
I sir, .
I have the honour to acknowledge with

N thanks the reseipt of your note (611.41246/58) of
the 14th June, regerding the exemption from United
8tates customs duty of supplies and equipment withe-
drawn from bonded warehouses in the United States
for the use of aireraft registered in the United
Kingdom, and I am glad to note that the Collectors
of Customs are being instructed to accord to aireraft
registered in the United Kingdom the privileges
granted by seoctions 309 (a) and 317 of the Tariff Aect
of 1930, as amended.

I further note that the Collectors of

Customs are also being advised that the Unitéd Kingdom
allows privileges to aireraft registered in the
United States which are substantially reciprosal to
those specified in the Internsl Revenue Code, section
3451, in respect of asireraft registered in a foreign
country and actuslly engaged in foreign trade. This
seetion of the Internal Revenue Oode provides that the

privileges granted under it "in respect of civil
gireraft employed in foreign trade or trade between
the United States end any of 1ts possessions, in .
respect of aircraft registered in a foreign country,
gshall be allowed only if the Seoretary of the Treasury
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I presume therefore that Messrs. m M
will be entitled to enjoy all the benefits of section
83451 of the Internal Revenue Code including
exemption from the Federal taxes on gesoline and oil,
I should, however, Re grateful to learn whether my
understanding is correct.

In this connexion I may mention that, as
the United States Goverament is no doubt aware, Pan=
Americen Airways enjoy full exemption from teaxes on
fuel and oil in Bermuda (as well as from texes on
sireraft spares end equipment) and have had the
benefit of customs exemptions when refuelling at iHythe,
Epgland, not only in connexion with the trans-Atlantio
experimental flights but also with respeet to the
recent flights of the "Yankee Clipper".

I have the honour to be,
with the highest consideration,
8ir,
Your most obedient,
humble servant,

(80D) R.C. LINDSAY



