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Jongress. This activity in the past week !xl{!fﬁ.

resulted in a lamentable display of l

h;gg COPIES TO: incompetence, partisanship and log-rolling.
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v Australia Midnight, June 30th, is the fiscal New Year's
V D" 0. T'
7 N. Y. Eve, and it brought with it an automatic dead-
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line for appropriations for the new fiscal year
} and the expiry of several major items of
|
; é_i,\_;lﬁ\ temporary legislation such as the power to
'kjf devalue the dollar snd to maintain a
stabilisation fund. These matters, as well as

the 1940 relief bill, were up to the Senate,
while the House of Representatives was debating

: neutrality legislation. Last week's debates

hawe served to emphasise more sharply than ever
the discord between the President and the anti-
New Deal section of the Democratic Party, and the
Republican opposition has been able to take
advantage of this discord and of the ineptitude

displayed by the Administration leaders in both
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opposition to the President is no doubt L
partly the usual tendency towards the end of a
President's second term to assert the
independence of Congress from the Executive.
Recent talk sbout a third term for Mr.

Roosevelt has accentuated the opposition of |
the conservative wing of the Democratic Party.

On top of this the influence of European

events can be detected. The desire of Americans
to live their own life,- independent of

Burcpe's quarrels for domination is strong

Just noyland consciously or unconsciously

members of Congress feel moved to strike at

the extraordinary powers obtained by the

President at the beginning of his first term

I

because they feel the shadow of dictatorship
hanging over the world. The U.S. is today

obsessed by Europe.
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193%. In the House meanwhile objections to
the conduct of the Works Progress Administra-
tion were crystallized in an appropriation
Bill imposing the drastic restrictions on the
agency's actions descrited in paragraph 4 of |
my despatch No. 691 E. The President
returned from Hyde Park on Tuesday and
attempted to inf'luence events, but in vain.

After a long series of complicated manceuvres

described in my despatch No.. féQJE.or

co RNV Fewee the Senate falled to act on

the devaluation bill before the end of the
fiscal year and at the same time, although

no similar opposition had been raised to the
continuance of the stabilisation fund, no

bill was passed to renew it. The silver group {

of Senators from the Rocky Mountain States N

by their selfish and sectional insistence on
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n ow come about., It is now believed thas
legislation can be passed this week to
continue the two expired acts, but there is a
certain amount of doubt as to the legality
of such legislation.
S The Senate after conference with
the House succeeded in reaching an agreement
on June 30th on the 1940 relief bill and the
President was able that evening to sign a
measure which sssured the continued operation
of the Federal relief machinery. The total
expenditure agreed upon was §1,755,600,000,
O0f this the W.P.A. got $1,477,000,000 which
was the sum asked for by the President, but
the restrictions already described in
paragraph 4 of my despatch No. 691 B were

not to the President's liking. Even the

impassioned advocacy before a Senste Committee
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some of the plays performed contained what
it considered seditious lines.
4, 'rh%t;:ﬁ remodelling the
Corporation Tax and renewing the excise
duties has proved to represent a compromise
acceptable to Congress. It became law as
" 9%
the Revenue Act 1948 on receiving the
President's signature on 29th June. Its
provisions correspond substantially to those

outlined in paragraph 2 of my despatch

No. 6586 E of 29th May, 1939.
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‘; Anetiyey important matter which
has been seriously hampered by Congressional
delay was the Tennessee Valley Authority
project referred to in paragraph 5 of my
»despatch No. 691 B. The bill did not reach
the Senate before the end of the fiscal year

and in consequence the deal with the

Tennessee Electric Power Company is off for
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:mu't:r.uny 11l which has emerged from a
debate in the House of Representatives. It is
a feeble and probably unworkable compromise
and the debate was conducted on the lowest
possible levelf fhe statement made by Mr.
Cordell Hull seems to indicate that the
Administration will coﬁtinne to fight in

the Senate for the abolition of the arms
export embargo clause, but the unexpected
revolt of the House may have put fresh heart
into the Gbposition in the Senate, and it is
not impossible that Congress may adjourn with
no new bill to replace the existing one.

g. The Government reconstruction under
Reorganisation Plan No, 1 referred to in
paragraph 7 of my despatch No, ‘507 E of

May 8th has now automatically come into force

and the reshuffle of government agencies is
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‘the Federal ioaﬁ*kgency:

)?; Serious scandals continue in
different parts of the country. Judgg Martin
T. Manton, the Senior Judge of the Second
Federal Circuit Court of Appeals and,
incidentally, the highest ranking Jjudge in
the country after the nine Supreme Court
Justices, has been sentenced to two years'
imprisonment and a fine of §10,000 for
accepting bribes on a large scalq,lome of them
from disreputable abortionist doctors in New
Jersey. In Louisiana the President of the
State University, Dr. Jasmes Munroe Smith,
has fled to Canada after speculating with
hundreds of thousands of dollars from the
University's funds and losing them all, Dr.
Smith was a nominee of the late Senator Huey

Long)who once explained that he had chosen
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ng in Louisiana hss been

brought to an end by these revelntihugii.-fhe
new Governor is Huey Long's brother, Harl K.
Long. He has unctuously announced that his
motto will be the Biblical text "Better is
a little with righfghaness than great
revenues without right", but he will prove
to be a unigue member of the Long political
gang if his deeds do not belie his words.
/8. I am sending copies of this
despatch to the High Commissioner for the
United Kingdom in Canada, the Prime Minister
of Australia c¢c/o the Dominions Office, and

the Department of Overseas Trade. ,
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