h , engagements have engrossed public interest have
Al combined to push internal questions inte the background.
: In any case, there has been less happening than usual

wothy of report since I had the honour 5f addressing to
| -%7’ d you my despatoh No. 1369 of Decesber 6th. But mow that
Christmas celebrations at the Yhite House and throughout
the land sare over, the Preaid&gt is repourted to have
j‘ started work on the first draft of hig anmual message
to Congress, which he will probably read in person to
‘ that body when it convenes on January 3rd, advising it
on "the state of the Union" and making such recommenda-
tions for leglslation ss he deens advisable, With the
New Year and the meeting of Congress there will be s |

rapid revival in interest in internal affairs, {
2. Meanwhile there have been two changes in the |
senior posts of the Adwinistration., one is the | I
appointment of Jogeph i, Daviéi, United States :H}
Ambassador to Belgium ae a special asssistant to the ‘
Seoretary of State, to deal with war emergency problems
and international trade negotiatiocns, The other ig the

v

resignation of iir. John Hanes, Under seerctary for the

——

} Ii\é‘ﬁg ~ Troesury. Ur. Hanes, although he hss only held his
f ot}tco in the Tressury T r 18 months hac long wished \

to return to private businese and has only stayed on !

in/
The Right Honoursble

The Viscount ifalifex, H.G.,
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- "ﬁé‘&’(‘n-uiu of muiu. i 30 Shiiset by
mmumnmhaounm He is one of
the few higher officisls of the Treasury who have
resigned for reasons other than disagreement with the
Government's policies. lr. Uaniel W. Bell, an
official of long service in the Treasury, is to
succeed him, but can hardly replace him,
3. The question of who is to contest next
Presidential elections continues to be a principal item
of discussion. On the Republican side uUr. D.‘/n. whose
candidature I reported in my last despatch, has
opened his campaign, at lMinneapolis, by s speech in
which he declared the "New JUeal" to be imbued with
defeatism and a philosophy of despeir efter a seven
years' attempt to solve the problems before the natiouJ
He exprossed his bellef that the New Deal had i
"sincerely attempted" to fulfil its social obligations,
but sdded that this is "only half the job", saying: |
"The other half is to maintain, to encourage the
economic system which supports the Goverrnment and makes
serformance of socisl obligstions possible”. He them
lalc down the Tirst principle which he believed must
be mainteined if the country were to solve the grave
problems in agriculture, in lsbour, in business, in
uncuployment, in finunce which faced it, namely to
“make up our minds whether we belliove in the contimued
growth/ !
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Politieally, end espeeially in the Democratic Perty,
this public essertion has shettered any favourable
results which might have come from reccent pronouncements
of Csbinet meabers, Aubasssdors, snd other officials in
favour of & third term for the Fresident who have

received their coumissions from Mr, Rocseyelt and whose
tenure is subjeet to his pleassure, IUnless the President
is willing to split hie perty in 1940 gné turn the forth-
coming eession of Congrese into a cookpit where useful
things wust perish and conly destruetion survive, he
cannot become an active candidate against Mr, Osrner,
The speotacle of the two chiefs of the Anerican State,
the two outestanding leaders of the purty, engaged in a
struggle for delegates would disperse every fesetor of
cooperastion and harmony at & time when outside
conditions require their presence ss much as possible.
Kre Garner hass a large end enthusisstic Cfollowing in
end out of Vaeshington amony affiliated mewbers of the
party, and these will offer resistance to any “hite
liouse pressure, and so inevitebly produce opposing
lloosevelt and Caraer groups in Congress on controversial
¥ew Deal projects, BHut thie condition will be mild in
compariscon to what would follow an open fight for
delegates between the “resident and ithe Vice President,
The/
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Mummm m—‘mh‘ "
And, save for the imspired third-term declerations and
the contimuation of inner lNew Deal tactics toward "Wall
Street’, the ’resident's redical group has been pretty
well kept in the background, lir. Roosevelt has also
expressed the hope that the 1940 session of Congress
would be brief. All hope of this would end if the

President and the Vice President should engage in a
contest for convention delegates, The hope will be
fmperilled enough if Hr. Roosvelt puts the Administrastion
backing behind one of My, Garner's rivals, as many
Democrats expect him to do, Unless the "draft
Roosevelt" strategists can find a Democrat of equal
standing to offeet Mr. Garnar, he has erippled thnir
effort, If Seecretary Bnll or rostmaster General ?arloy
could be induced to endorse a third nomination for the
Yresident, the counterbalsnce would be provided.
ixcept for Mr. Hull and ir. Farley 1t is dirfficult to
name any Democrat in a category of popular or party
strength approximating ir, Garner's. Unless their
friends are mistaken, neither lr. Hull nor Mr. Yarley
favours a third term. The general 1npre.;y2;' is that
the Fresident himeelf does not want a third term,

But in the long run the issue will be determined by
the foreign situation., If there is an acute inter-
national erisis this spring or swmmer the popular
demand thet horses be not swapped in mid stream msy be
drresistible both for the President himself and for

his/
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partners in J. . lorgsn and Compeny und Horgen
Stanley and Cempzny, snd the opportpnity has not been
missed of bringing thoee firseg once again andaﬁ fire.

It wvas, however, refreshing to hear Mr. Leffingwell,
one of the senlor partners in J. 2, Hdorgan and Company,
declare that one of the great troubles was the bellefl
of many people that the nationsl economy was old or
dead, "7o0 my mind"™, he ssid, "it's a juvenile economy".
5. The Nationsl Labour .ee]./ations Act which,
more then any other law in recent years, has involved
the National Covernuent in many problems of
administration, bearing intimsiely upon the personal
fortunes of as many men in as many different localities,
arnd heving in the sggregete ss large an influence on
the development of industriel relations, is the

subject of an enquiry by a special committee of the
House of Hepresentatives. The evidence given to the
Committee has tended to draw a distinction between the
law and its administretion, A member cf the lLabour
2elations Poard as deseribed the ast as “a good law®
not in need of mmendment in any important respect,
necessitated in its onactment by the opposition of
many smployers to the practice of collective
bargaining snd cepable of being enforced efficiently
with cooperaticn on their part. He then pointed out
what/



‘M, tll“iﬁm“ﬂﬂ Laen i silgne
%o put an end to a situation which, in its Qtll“l’. hl I
frustrated to some extent the efforts of organised labour
to seocure the protection to which it is entitled,

6, The recent Congress of American Industry
adopted & “platform" whichk was only mildly coriticel of the
Hew Deal policy when it stated that: "IT regulation

goes beyond the prevention of abuses and the protection
of the rights of citizens and moves into a field of

affirmative control and direction, it becomes a serious

gbstacle to the effectiye functioning of enterprise.
in the efforts %o x:vgrvi‘:'gé the depression, politieal
policles and neasures have been adopted which, however
good the intention, have defeated the objectives they
were expected to meet. Obviously, if industry is to do
ite full part in promotion of the national welfare, some
existing laws should be altered or repealed, and
especially lebour legislation should be so modified as
to engure fairness to the employer, the employee and
the public. A determined effort shoulid be made to so
reduce the expenses of government that income would not
be exceeded, and this desirable achievement effected at
the earliiest possible time."
7e The State of Chio has been passing through a
erisis regarding the relief of its unemployed which is
sald to threaten seriously the chances of election in
his own State of Senator Taft, one of the Republican
Presidentiel/
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Wummdﬁu factories
close to capacity, mmumw
taxation sufficiently to find the sums necessary to
support the more then & million people in the State
who are dependent on some form of relief. The result

is hanger, fear, insecurity und threats of riot in a
State third in the Union in point of wealth and fourth
in point of population.
Be I am sending copies of this despatch to the
High Commissioner for the United Kingdom in Canada,
the Prime Miniater of Australia ¢/o the Dominions
Off'ice, and the Department of Overseas Trade.

I have the honour to be,

with the highest respect,
My Lord,
Your Lordship's most obedient,
humble servant,
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