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A'm'il 26, 1940

Following for Monnet from Purvis.

Wolfram,

Referring your Purco No, 3%. After
consultation with Gwatkin and Ris€ it was decided
to endeavour to obtain Mr. Morgenthau's assistance
in influencing & war reserve purchase out of 1940
Chinese production.

2 Nr. Morgenthau is a member of the Army
and Navy Munitions Board which deals with what are
known as "Strstegic"” materials of which Tungsten

" 418 one. In addition the Procurement Diviesion which

would mnke such a reserve purchase is a Treasury
Department.

Se Therefore I suggested on April 17th that
a gpecial purchese be made of 5,000 tons as part
of a cooperative effort to remove the 1940 Chinese
production from the merket., This would be over and
above U, 85, Peace time requirements,

de The proposal was pressed agein on April
Zbth and in the interim at lMp. Morgenthau's
suggestion Bloch-~Laind and I saw kMr, Chen, President
of Universal Trading Company, in whom he has great
confidence, in the hope that Chen would be able to
throw light on the guantities liable to become
available from China in 1940, This he could not do
but at the interview it was suggested that the
problem is probably one of transport out of China
rather than of production,

S, ¥r. Morgenthau hes expressed himself as
definitely unfavourable to the inclusion of Wolfram
ag security for the new loan for & reason which
Pleven, who was present at the April 26th meeting,
will oxplain on his return,

6. He is however gympathetic to a direct
purchase as a measure of cooperation with the Allies
and while it is understood the Army is unfavourable
to such a purchage he has undertaken to explore the
pnssibilities of changing their stand,

7e Any such war reserve purchase would be
predicated on the understanding that the existing
Indo China stock has been removed rom the market.
Mr. Morgenthau would appreciate information as to

\, / whether






