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( R e c e i v e d f r o m Mr. B a l l a n t y n e , May 8 , 1940) 
c o p y f o r C . C . 
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PROM 

TO 
L o r d L o t h i a n 
F o r e i g n O f f i c e 

d . A p r i l 26 , 1940 

F o l l o w i n g f o r Monnet f r o m P u r v i s . 

W o l f r a m . 
R e f e r r i n g y o u r P u r c o No. 37 . A f t e r 

c o n s u l t a t i o n w i t h O w a t k i n and H i s ^ T i t was d e c i d e d 
t o endeavour t o o b t a i n Mr. M o r g e n t h a u ' • a s s i s t a n c e 
i n i n f l u e n c i n g a war r e s e r v e p u r c h a s e o u t o f 1940 
C h i n e s e p r o d u c t i o n . 

2 . Mr. Morgenthau i s a member o f t h e Army 
and Navy M u n i t i o n s B o a r d w h i c h dealB w i t h what a r e 
known a s M S t r a t e g i c " m a t e r i a l s o f w h i c h T u n g s t e n 
i s o n e . I n a d d i t i o n t h e Procurement D i v i s i o n w h i c h 
would make such a r e s e r v e p u r c h a s e i s n T r e a s u r y 
D e p a r t m e n t . 

3 . T h e r e f o r e I s u g g e s t e d on A p r i l 17 th t h a t 
a s p e c i a l p u r c h a s e b e made o f 5 , 0 0 0 t o n s a s p a r t 
o f a c o o p e r a t i v e e f f o r t t o remove t h e 1940 C h i n e s e 
p r o d u c t i o n f r o m t h e m a r k e t . T h i s would be o v e r and 
a b o v e U. £>. Peace t i m e r e q u i r e m e n t s . 

4 . The p r o p o s a l was p r e s s e d a g a i n on A p r i l 
2 5 t h and i n t h e i n t e r i m a t Mr. M o r g e n t h a u ' a 
s u g g e s t i o n B l o c h - L a i n d and I saw Mr . Chen, P r e s i d e n t 
o f U n i v e r s a l T r a d i n g Company, i n whom he h a s g r e a t 
c o n f i d e n c e , i n t h e hope t h a t Chen wou ld b e a b l e t o 
thro .? l i g h t on t h e q u a n t i t i e s l i a b l e t o become 
a v a i l a b l e f r o m C h i n a i n 1940. T h i s h e c o u l d n o t do 
b u t a t t h e i n t e r v i e w i t was s u g g e s t e d t h a t t h e 
p r o b l e m i s p r o b a b l y one o f t r a n s p o r t ou t o f C h i n a 
r a t h e r t h a n o f p r o d u c t i o n . 

5 . Mr. Morgenthau has e x p r e s s e d h i m s e l f a s 
d e f i n i t e l y u n f a v o u r a b l e t o t h e i n c l u s i o n o f W o l f r a m 
a s s e c u r i t y f o r t h e new l o a n f o r a r e a s o n w h i c h 
P l e v e n , who was p r e s e n t a t t h e A p r i l 2 5 t h m e e t i n g , 
" 1 1 1 r x p l n i n on h i s r e t u r n . 

6 . He i s however c y m p a t h e t i c t o a d i r e c t 
p u r c h a s e a s a measure o f c o o p e r a t i o n w i t h t h e A l l i e s 
and w h i l e i t i s u n d e r s t o o d t h e -rmy i s u n f a v o u r a b l e 
t o such a p u r c h a s e h e h a s u n d e r t a k e n t o e x p l o r e t h e 
p o s s i b i l i t i e s o f c h a n g i n g t h e i r 6tand. 

7 . Any s u c h wsr r e s e r v e p u r c h a s e v/ould b e 
p r e d i c a t e d on t h e u n d e r s t a n d i n g t h a t t h e e x i s t i n g 
I n d o C h i n a s t o c k h a s b e e n removed f r o m t h e m a r k e t . 
Mr. Morgenthau wou ld a p p r e c i a t e i n f o r m a t i o n a s t o 
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whether the negotiations for th is purchase have 
been concluded pointing out that i t i s four months 
since i t was f i r s t mooted to him. 

B» I t i s too early to predict the result 
of the ef fort hut i t i s auite evident that i t w i l l 
he sympathetically followed up as far as Mr. 
•<orgenthau i s concerned. A further discussion wi l l 
take place next week. 


