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Riferenu. 6 2 6 / 7 / 4 Q _ 

I saw ^ r . G r e e n ^ t o - d a y a b o u t t h e e x p o r t o f a r m s 

t o C h i n a a n d c r e d i t s w h i c h m i g h t b e u s e d i n p a y m e n t f o r t h e m . 

He d i d n o t t h i n k t h a t a n y s p e c i a l s i g n i f i c a n c e a t t a c h e d t o 

t h e i s s u e o f l i c e n c e s t o t h e amount o f $7»_3 m i l l i o n i n t h e 

f i r s t t h r e e m o n t h s o f 1940 b e c a u s e t h e r e i s u s u a l l y a l a g 

o f a n y t h i n g u p t o 12 m o n t h s b e t w e e n t h e i s s u e o f l i c e n c e s 

and e x p o r t s . So f a r i n 1940 t h e e x p o r t s h a v e o n l y b e e n 

^ 9 0 0 , 0 0 0 . M r . G r e e n t o l d me t h a t t h e l i c e n c e s i s s u e d i n 

A p r i l a m o u n t e d t o # 4 3 2 , 0 0 0 a n d i n toy t o d a t e ^ 2 0 , 0 0 0 . ( F o r 

c o m p a r i s o n , i n 1939 l i c e n c e s i s s u e d a m o u n t e d t o ^5 m i l l i o n 

and e x p o r t s t o $2 m i l l i o n ) . I t d i d n o t seem t o h a v e 

o c c u r r e d t o Mr.. G r e e n t h a t t h e r e i s a n y r e a s o n t o b e l i e v e 

t h a t C h i n a i s a c c e l e r a t i n g h e r p u r c h a s e s . 

Mr . G r e e n r e m i n d e d me t h a t no e x p o r t s o f arras may 

be made t o ° h i n a e x c e p t w i t h t h e c o n s e n t o f t h e C h i n e s e 

E m b a s s y i n W a s h i n g t o n , t h a t a l l e x p o r t s go v i a R a n g o o n , a n d 

t h a t we h a v e g i v e n a n u n d e r t a k i n g t h a t s h i p m e n t s w i l l n o t 

be i n t e r f e r e d w i t h e n r o u t e . 

M r . Green c o n f i r m e d t h e f a c t t h a t t h e c r e d i t 

g r a n t e d t o C h i n a may n o t be u s e d f o r p u r c h a s e o f a r m s , b u t 

a d d e d t h a t i n h i s v i e w l i t t l e i f a n y s i g n i f i c a n c e a t t a c h e s 

t o t h i s p r o h i b i t i o n s i n c e t h e s e c r e d i t s c o u l d be s u b s t i t u t e d 

f o r o t h e r f u n d s w h i c h i n t u r n c o u l d be u s e d f o r t h e p u r c h a s e 

o f a r r a s . 

The d e t a i l s o f t h e l o a n s t o C h i n a a r e n o t t h e 

s p e c i a l c o n c e r n o f M r . G r e e n , and t h e r e f o r e he s e n t me t o M r . 

L i v e s e y , f r o m whom I g o t t h e f o l l o w i n g i n f o r m a t i o n . 

The o r i g i n a l l o a n t o t h e U n i v e r s a l T r a d i n g C o r p o r a ­

t i o n ( w h i c h i s i n f a c t t h e a g e n t f o r t h e C h i n e s e G o v e r n m e n t ) 

w a s 425 m i l l i o n . V e r y w i d e l y d i s t r i b u t e d p u r c h a s e s h a v e 

b e e n made b y means o f t h i s l o a n , a f a c t w h i c h h a s b e e n 

s t r e s s e d b y M r . J e s s e J o n e s b e f o r e t h e S e n a t e C o m m i t t e e 

on F o r e i g n R e l a t i o n s and a l s o b e f o r e t h e ( ? S e n a t e ) ^ -

/ C o m m i t t e e 
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Committee on Banking and Currency, Up t o March 3 1 s t , 1940, 

i '7j mil l ion of the original loan have been disbursed (see 

he Nat iona l Foreign Trade Council Inc . report dated A p r i l 19th) 

Livesey telephoned Mr. V/hitteraore of the Export - Import 

Sank and was to ld that the o r i g i n a l v25 m i l l i o n i s not ye t 

/ e x h a u s t e d , A second c red i t of s*20 m i l l i o n was granted (? on 

March 7th) which i s the maximum that can be granted to any one 

country a f t e r the date of the enactment which au thor i sed the 

a d d i t i o n a l hundred m i l l i o n t o t a l f o r export c r e d i t s . Up to 

March 31st about m i l l i o n of the v l7£ m i l l i o n disbursed had 

been repa id , t h i s sum represent ing h a l f the sa le proceeds o f 

tung o i l imported from China. 
Mr. Livesey pointed out that the c r e d i t s to China 

could not be used f o r purchasing war mate r i a l s narrowly define* 

but that nothing prevented t h e i r being used to purchase trucks 

which are e s s e n t i a l f o r supply purposes. Ke added tha t men 
had been sent out with trucks to organise s e r v i c e . 

Both Mr. Oreen and Mr. L ivesey discla imed any know­

ledge of loans or pro jected loans to Universa l Trading Corpora­

t i o n from sources other than the Export - Import Bank. 
The net r e s u l t o f the enquiry i s : 

(1) an a d d i t i o n a l c r e d i t of v20,000,000 has been granted , 

making the t o t a l to China ^45,000,000; 
(2J there i s no evidence of nego t i a t i ons f o r fu r ther c r e d i t s ; 

Z although the t o t a l of l i c ences issued for the export 

of arms has increased there i s no evidence ob ta inab le ' f rom 

the State Department that China i s negot ia t ing lox> the pur­
chase of $20,000,000. 

7th May, 1940. 
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