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BRITISH EMBASSY, 

WASHINGTON, D . C . , 

June 2 2 t h , 

My L o r d , 

S'^Li^j^j With r e f e r e n c e t o my despatch No. 1U67 

' o f December 28th , 1939» I have the honour t o forward 

herewi th c o p i e s o f the l e t t e r s exchanged t h i s month 

between the United S t a t e s Government and the Govern ­

ments o f the c o u n t r i e s ( o ther than the Uni ted K i n g ­

dom) which are indebted to America on war debt 

account . 

2 . Except f o r the cases of Hungary, Roumania 

and F i n l a n d , the exchange o f correspondence has 

taken the same course as b e f o r e . 

3* The Hungarian Government, wh i l e making the 

same token payment of #9,£28.16 as b e f o r e , c a l l s 

a t t e n t i o n a t grea ter l eng th t o t h e i r aide-memoire 

o f February 7 th , 1938, propos ing n e g o t i a t i o n s f o r a 

new agreement, and emphasises the f a c t tha t the 

Hungarian debt i s not a war debt proper but a r e l i e f 

deb t . 

k» The Roumanian Government c a l l s a t t e n t i o n 

once more to t h e i r no te o f May 3 rd , 1939» propos ing 

f r e s h n e g o t i a t i o n s f o r the sett lement of t h e i r war 

deb t . At the same time the Roumanian Government 

has made a payment of #100,000, to be he ld in a 

s p e c i a l account and used i f and when a new agreement 

e n t e r s i n t o f o r c e . Th* United S ta tes Government 

has accepted t h i s payment and undertaken to depos i t 
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i t In a special deposit account with the Secretary 

of the Treasury, while ca l l i ng attention to the fac t 

that they have no power to modify the ex i s t ing debt 
agreements and emphasising that the acceptance of 

th i s payment should not be deemed in any way to 
prejudice the r ights of the United States Government, 

5* In the case of Finland, a Jo int Resolution 
was lntrouuc*d in Congress shortly before June 15th, 

giving Finland the r ight to spread the payment of the 

instalments of 19U0 over the following ten years, 

subject to the audition of interest at 3$. Though 
th is resolution was passed by Congress on June 14th 

i t was not signed by the President unt i l l a t e on 
June 15th. Meanwhile the Finnish Minister had 
actual ly paid the instalment due. I bel ieve that 
the Finnish Government hope for some more favourable 

action by the United States Government before the 
next instalment becomes due, and i t i s uncertain 

whether they would have taken advantage of the Jo int 
Resolution th i s month even i f i t had been signed 

in time. 
6. Except for the case of Finland, the whole 
subject attracted less attention from the press than 
ever before, although the usual unflattering remarks 
were made in Congress and in certain other quarters, 
part icular ly by the "Make Europe Pay War Debts" 
Committee, which includes some members of Congress and, 

consciously/ 



consciously or unconsciously, lends I t s e l f to 
the dissemination of propaganda which has a 
dist inct German flavour. 

I have the honour to be, 
with the higiest respect, 

i*y Lord, 
Your Lordship's most obedient, 

humble servant, 

(SOD) LOTHIAN 


