
General^mits was sent a copy o f the 
Aide Memoire presented to the State Department on 
J u l y 12th set t ing f o r t h the anxiety o f His Maj esty 's 

proposal 
Government as to poss ib le economic peace JMUHHC to be 

proposal 
launched "by H i t l e r . The essence o f t h i s £fttexXffingtgg 
was that the world would enter a new and unparal le led 
era of prosper i ty i f i t accented the t o t a l i t a r i a n 

that 
management of Europe "by Germany and/the only obstacle 
i n the way o f th is era of prosper i ty was the res istance 
o f Great B r i t a i n , To t h i s General Smuts has rep l i ed 
sayin-: that he thinks that i t i s provable t : ;at H i t l e r 
w i l l s t a r t a peace o f fens ive at an ear ly date with 
e i ther suggestions f o r a c0nfere2.ce or o f peace proposals 
launched "before or a f t e r an attack on B r i t a i n . General 
Smuts has doubts a"bout a b l i t z k r i e g on B r i t a i n for the 
present "because he thinks that B r i t i s h iiaval supremacy 
and the e f f i c i e n c y o f the Royal A i r Force are two 
formidable obstac les . 

General Smuts thinks therefore that an a l t e r ­
nat ive plan may be i n contemplation, that would cons is t 
of further encirclement o f Great B r i t a i n by attempts 
to se ize the Faroe Is lands and Ice land on the r i g h t 
f lank and Spain, Portugal and Gibra l tar on the l e f t . 
H i t l e r would then have i so l a ted B r i t a i n from Europe, 
e spec ia l l y i f the surrender of Gibra l tar enta i l ed the 
withdrawal of the B r i t i s h f l e e t from the mediterranean 
and the l o ss of the middle Kast . With p r a c t i c a l l y 
the whole o f Europe i n h i s hands and with l iussia 

and/ 
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and the Balkans in his pocket Hitler might think 
that the auspicious time t o launch his peace offensive 
would "be Just "before winter comes. • He would then 
pose as the regenerator o f an e f f e t e European system 
and Would propose a U:iited States o f ]£urope composed 
o f s o - c a l l e d f ree s ta tes , "between whom t a r i f f wa l l s 
and economic ba r r i e r s would have "been abol ished and 
some currency p lan o f Dr. Schacht's devis ing would have 
been i n s t i t u t e d . Being i n f a c t master o f Kurope 
H i t l e r could a f f o rd to restore a semblance o f freedom 
t o h i s v i c t ims , America wo.Id then be p l aus ib l y 
reminded o f the Monroe doctr ine end the Continent would 
\7ell have become a closed German market from which 
B r i t a i n and A f r i c a would be l a rge l y excluded. 

A scheme of t h i s k ind could be dressed up 
i n such a p laus ib le appearance as to make a formidable 
appeal to world pub l ic opinion sickened by the horr ib le 
destruct ion o f war and the spectre of threatened famine 
i n "urope,- I f , i n add i t i on , H i t l e r were b ig enough 
to renounce annexations and indemnities the appeal 
might become i r r e s i s t i b l e and might induce Europe t o 
accept a peace which would be a moral and p o l i t i c a l 
d i sas ter o f the f i r s t magnitude. General amuts thinks 
consul tat ion and agreement with the United States on 
a pos i t i ve a l te rna t i ve plan w i l l be essent ia l . - Mean­
whi le a warning note could be sounded i n the press and 
i n speeches i n both countries to help prepare publ ic 
opinion against H i t l e r ' s manoeuvres. Advance r i d i c u l e , 
Smuts th inks , might wel l take much o f the strength out 

o f i t . 
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