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D E P A R T M E N T O F STATE 
W A S H I N G T O N 

December 13. 1940 
I.:y deer Mr. Charge d1 A f f a i r e s : 

I r e f e r to your l e t t e r of November 11, 1940 addressed 
to the Secretary o f the Navy, to Lord Lo th ian ' s l e t t e r 
of November 28, 1940, and to an Informal memorandum 
dated December 2, 1940 which Mr. Hoyer M i l l a r handed 
to Mr. Hlckerson o f t h i s Department, a l l In regard to 
the orooosed United States bases In Newfoundland. 

I t I s my understanding that the B r i t i s h and Newfound­
land a u t h o r i t i e s are i n agreement that the United States 
a u t h o r i t i e s may commence any works on the proposed 
bases in Newfoundland at once; that the Newfoundland 

a u t h o r i t i e s are orepared to i n s t i t u t e immediately such 
condemnation proceedings as may be necessary to acauire 
t i t l e to p r i v a t e l y owned property and subsequently to lease 
such proper t i e s to the United States Government in 
accordance with the prov i s i ons of the bas ic exchange o f 

notes of September 2, 1940. O f f i c e r s of the United 

States 
Mr. N. M. But ler , C .V.O. , 

Charge d ' A f f a i r e s ad inter im of 
Great B r i t a i n . 

it 



States f o rces i n Nevtfoundland are being i n s t r u c t e d to 
communicate with the a u t h o r i t i e s i n Newfoundland respec t ­

i ng the r e l a t i v e p r i o r i t i e s in which they des i re condemnation 

proceedings to be i n s t i t u t e d in these areas in order that 

cons t ruc t ion may be commenced at once and prosecuted w i th ­

out de lay . In the in formal memorandum dated December 2 
i t i s s t a ted that the Newfoundland a u t h o r i t i e s suggest 

that a spec i a l board of three should be c o n s t i t u t e d to 

be pres ided over by a Judge o f the Newfoundland Supreme 

Court; one of the other members to be a businessman and 

the t h i r d t o be a person having experience in regard to 

l and va lues . I t was s ta ted that t h i s board would take 
evidence and would advise the Government of Newfoundland 

which, i f s a t i s f i e d , would make recommendations t o the 
United States a u t h o r i t i e s regarding the payments to be 
made to the B r i t i s h Government f o r the dispossessed 
p r i v a t e owners. 

This proposed procedure i s agreeable to the American 

Government subject to the fo l l owing understandings: 
1. That any compensation f o r p r i v a t e l y owned prop­

erty acquired by the Newfoundland a u t h o r i t i e s and leased 

to the United States would, i n accordance with the bas i c 

exchange of notes of September 2, 1940, be subject to the 
agreement of the United States Government. 

2. 
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2. That the Uni ted States a u t h o r i t i e s mould f r e e l y 

be a f f o rded f a c i l i t i e s by the B r i t i s h and Newfoundland 

a u t h o r i t i e s to make such i n v e s t i g a t i o n s as may be deemed 
adv i sab le by the United States a u t h o r i t i e s of any recom­

mended payments which might appear to the United States 

a u t h o r i t i e s to be excess i ve . 

I t i s assumed that the spec ia l board contemplated i n 

Newfoundland would have author i ty to take and a c t u a l l y 
vxmld take evidence under oath. I t would be my hope that 

i n the ordinary course of the board ' s proceedings evidence 

would be taken t o show: 
(1) The p r i c e which each owner ac tua l l y p a i d 

f o r h i s proper ty ; 
(2) The date on which he acquired the proper ty ; 

(3) The actua l cost of any improvements erected 
upon the property subsequent to i t s purchase; 

(4) The assessed va lue of the property f o r pur ­
poses of t axa t i on during the current year 
with an i n d i c a t i o n of any changes in the 
assessed va lue i n the l a s t three years ; 

(0) The amount of taxes paid on the property 
wi th c e r t i f i e d copies o f tax rece ip t s ; 

(6) An i nd i ca t i on of the usual p rac t i ce in the 
country as to the ordinary r a t i o between 
the assessed va lue of property and the 
current s e l l i n g p r i ces ; 

(7) Evidence concerning the p r i c e at which 
s i m i l a r property in the l o c a l i t y , both 
within and outs ide the l eased area, has 
been so ld , i nd i ca t ing dates of sa les , or 
could be Durchased. 

In 



In h i s l e t t e r o f November 28, 1940, Lord Loth ian 

was good enough to inform me tha t the B r i t i s h and 

Newfoundland a u t h o r i t i e s were agreeable to adding the 

f o l l o w i n g sentence to the schedule l i s t e d in your 

l e t t e r of November 11 to the Secretary o f the Navy: 

" (4 ) A staging po in t f o r l and a i r c r a f t i n 
the immediate v i c i n i t y of S t . George 's" . 

A f t e r c o n s u l t a t i o n with the War and Navy Departments I 
request that the word "general" be subs t i tu ted in the 
above sentence f o r the word "immediate"; the sentence 
would then read: 

" (4) A staging po in t f o r land a i r c r a f t i n 
the general v i c i n i t y of S t . George 's" . 

The reason f o r t h i s proposed change i s that when an 

Informal request was f i r s t made regarding t h i s proposed 

staging f i e l d the area had been seen by the United States 

a u t h o r i t i e s only from the a i r . Ground reconnaissance o f 
the area by United States o f f i c e r s has demonstrated that 
the most s u i t a b l e area i s near S tephenv i l l e which i s 

about ten mi les from St . George's. I b e l i e v e that the 

s i t u a t i o n would be adequately met, however, by cont inu ­
ing to r e f e r to t h i s s tag ing f i e l d as in the general 

v i c i n i t y o f St . George's . 
You may r e c a l l that some time ago " r . Wel les handed 

Lord Lothian the dra f t o f a proposed lease f o r the bases i n 
Newfoundland 
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Newfoundland. Our informal committee dealing with these 
bases would be p\Lad to receive such comments on th is draft 
leese as your authori t ies may v:lsh to make. 

I am, my deer Mr. Butler, 
Sincerely yours, 


